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Disclosures
Important Disclosures:

This information is for discussion purposes only and is being furnished on October 22, 2018. This 
information is not to be re-transmitted in whole or in part without the prior consent of Berman 
Capital Advisors.

While all the information prepared in this presentation is believed to be accurate, Berman Capital 
Advisors makes no express warranty as to its completeness or accuracy nor can it accept 
responsibility for errors appearing in the presentation. 

No information provided herein shall constitute, or be construed as, an offer to sell or a solicitation of 
an offer to acquire any security, investment product or service, nor shall any such security, 
product or service be offered or sold in any jurisdiction where such an offer or solicitation is 
prohibited by law or registration. 

Different types of investments involve varying degrees of risk, and there can be no assurance that the 
future performance of any specific investment, investment strategy, or product will be profitable 
or be suitable for your portfolio or individual situation.  Please contact Berman Capital Advisors to 
discuss your individual situation.

Berman Capital Advisors / 2



Presentation Outline

I. Summary of Q3 and YTD Performance
II. Macroeconomic Overview
III. Investment Outlook
IV. Conclusion
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Summary Outlook
• Economic growth abroad has slowed, but global growth is generally better than 

appreciated. As fiscal stimulus wears off next year, U.S. growth seems more likely to 
slow than to grow at a pace that will require an even more aggressive Fed. 

• There isn’t a clock on the U.S. economy or financial markets. While the current 
expansion is the second longest on record, growth has not been very rapid. Without 
excesses built up in the system, the markets are less vulnerable to sharp pullbacks. 

• The outlook for corporate credit remains very positive. However, there is a high level 
of corporate debt in the system. We will be watching for signs of moderation on this 
front. 

• Trade concerns remain front and center for investors. While the US has reached 
agreement with Mexico and Canada, and there is a hopeful outlook with Europe, 
tensions remain high with China. 
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Major Asset Class Performance
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• Stocks rose in the second quarter, 
with sector and style winners 
largely unchanged.

• U.S. markets were clear leaders. 
Emerging markets suffered in the 
quarter. Growth outperformed 
Value and Small-cap 
outperformed Large.  

• Bonds had slightly negative 
returns. High yield outperformed.

• Oil rose again as the effort to limit 
supply and takeaway constraints 
in Texas impacted prices.

Index 2018 YTD Q3 2018
S&P 500 10.6% 7.7%
Russell 1000 Growth 17.1% 9.2%
Russell 1000 Value 3.9% 5.7%
Russell Midcap 7.5% 5.0%
Russell Small Cap 11.5% 3.6%
MSCI EAFE (International) -1.0% 1.4%
MSCI Europe -1.9% 0.8%
MSCI Emerging Markets -7.4% -0.9%
MSCI Japan 1.9% 3.8%
US Aggregate Bond -1.6% 0.0%
Long Term Treasury Bonds -5.9% -3.0%
High Yield Bonds 2.6% 2.4%
Gold -8.6% -4.6%
Crude Oil 21.2% -1.2%
Source: Factset Research

Note: Int'l  market returns reported in U.S. Dollars, not local currency

 Total Return



U.S. Economy - Low Recession Risk
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U.S. Economy – Growth Drivers
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Source: BCA Research

Source: BCA Research



Leverage Buildup Not Repeating
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U.S. Economy – Not Overheated
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U.S. Economy – Employment & Wages 
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U.S. Economy - Inflation
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Global Growth - Intact

Berman Capital Advisors / 12



E.U. - Italy Budget Conflict
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U.S. and International Equities
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Source: Vanguard



10 Year Treasury Yield Breakout
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Yield Curve – Flatter, not Inverted
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Credit Outlook – Still Positive
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Conclusion
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• The current environment favors equities, although we 
are incrementally more cautious than in recent quarters. 

• Uncertainty regarding trade continues to be an issue, but 
we won’t know how it turns out until at least after the 
midterm elections. 

• We believe investors should favor shorter duration 
securities. 

• Because prices for assets everywhere are high, we favor 
smaller funds and more niche strategies especially in less 
liquid investments.  



Thank You
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